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UN experts concerned over delay in Zambia’s debt restructuring

GENEVA (17 April 2023): UN experts* are deeply concerned over delays in reaching
an agreement on the restructuring of Zambia’s debt and its corresponding negative
human rights impact on peoples’ lives.

“We are worried that despite positive reforms undertaken by the Government of
Zambia, the delays in sovereign debt restructuring compromise its ability to mobilise
and maximise resources for the full realisation of human rights, as per its obligations
under international human rights law,” the experts said.

In August 2022, Zambia secured a 38-month Extended Credit Facility of USD 1.3
billion from the International Monetary Fund (IMF). At the end of its first review of this
programme on 6 April 2023, the IMF Mission recognised the country’s progress as a
result of robust structural fiscal and other reforms. However, continued delays on debt
restructuring pose real risks for retrogression, including with respect to the country’s
economic transformation agenda and aspirations for a better standard of living for its
people.

The experts said that while social spending had increased, the economic dividends of
sustained reforms and debt relief will go much further in creating the conditions and
opportunities on which Zambia’s population can capitalise.

As per a 2022 UNDP report, more than 54 low-and middle-income countries are under
critical debt distress and need urgent relief. Debt burden and prioritisation of debt
servicing leads to austerity driven policies contravening international human rights
obligations of States including their right to restructure sovereign debt.

The experts urged the Official Creditor Committee for Zambia to aim for and share a
concrete timeframe for the conclusion of its deliberations.

“One of the major reasons for this delay in debt restructuring is the lack of a globally
coordinated multilateral sovereign debt mechanism that places traditional and private
lenders at an equal footing,” the experts said. “Despite the proactive steps taken by
Zambia, undoubtedly the delay will affect the efficacy of the credit facility
programme. There is a window of opportunity in 2023 to enable Zambia and its people
to consolidate recent successes and all of Zambia’s partners must step-up,” they said.

The experts called for a multilateral sovereign debt mechanism under the UN guided
by existing human rights frameworks and principles to ensure a rights-aligned recovery
for countries suffering from debt distress and a reduced fiscal space.


https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fsites%2Fg%2Ffiles%2Fzskgke326%2Ffiles%2F2022-10%2FUNDP-DFS-Avoiding-Too-Little-Too-Late-on-International-Debt-Relief-V2.pdf&data=05%7C01%7Cmasekom%40un.org%7C53784da6b10e4202f26a08db3f3f0a48%7C0f9e35db544f4f60bdcc5ea416e6dc70%7C0%7C0%7C638173312202790203%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=5YZnB0sFj%2BqMK8b8SMSaB2o7gBaLK9Om%2Bq6GwLADNGc%3D&reserved=0
https://daccess-ods.un.org/tmp/7814129.59098816.html

The experts are in dialogue with relevant stakeholders, including private lenders,
concerning the impact of the unsustainable sovereign debt level on the country’s ability
to ensure the realisation of human rights of its population.

ENDS

*The experts: Ms Attiya Waris, Independent Expert on the effects of foreign debt and
other related international financial obligations of States on the full enjoyment of all
human rights, particularly economic, social and cultural rights; Mr. Saad Alfarargi,
Special Rapporteur on the right to development; Mr. Olivier de Schutter, Special
Rapporteur on extreme poverty and human rights

For more information and media requests, please contact the mandate of the Independent
Expert on Foreign Debt at hrc-ie-foreigndebt@un.org

For media inquiries related to other UN independent experts, please contact Maya Derouaz
(maya.derouaz@un.org) or Dharisha Indraguptha (dharisha.indraguptha@un.org)

Follow news related to the UN’s independent human rights experts on Twitter
@UN_SPExperts.

Concerned about the world we live in?
Then STAND UP for someone's rights today.
#Standup4humanrights
and visit the web page at http://www.standup4humanrights.org
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